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SUBJECT: COORDINATIONOF WASHINGTON AID CT 
ACTIONS ON POST-AID LINEAGES 

REES: A. STATE 213715 B. BRASILIA 7013 

1. AS REPORTED REF (B), CT WORKING GROUP HAS COMPLETED 
EXTENSIVE WORKING DOCUMENT WHICH CONSTITUTE FAIRLY 
THOROUGH INVENTORY OF EXISTING COOPERATIVE ASSISTANCE 
ARRANGEMENTS BWTEEEN U.S. AND BRAZILIAN PRIVATE AND 
PUBLIC ORGANIZATIONS IN AREAS SUCH AS TRAINING, 

TECHNOLOGY TRANSFER, PLANNING AND ADMINISTRATION EOR 

EDUCATION, AGRICULTURE, NUTRITION AND HEALTH SECTORS, 

TRADE AND COMMERCE AND REIMBURSABLE TECHNICAL SERVICES. 

WORKING DOCUMENTS ALSO IDENTITY MANY OE THE ESSENTIAL 

TECHNICAL SERVICES, AS WELL AS BASIC 

PHASE-OUT PERIOD AND POST-USAID ISSUES AND MAKE 

VARIOUS RECOMMENDATIONS EOR ACTION. WE ARE NOW IN 

PROCESS OF REVIEWING AND CONSOLIDATING THIS MATERIAL 

AND DISCUSSING ALTERNATIVE APPROCHES IN PREPARATION 

OF ISSUES AND ACTIONS DOCUMENT. A PROCESS IN WHICH 

WE HAD HOPED THE WASHINGTON WORKING GROUP WOULD 

PARTICIPATE. WE WILL NEVERTHELESS MOVE AHEAD WITH 

SUCH A DOCUMENT AND SUBMIT IT TO WASHINGTONIN ACCORDANCE 

WITH YOUR REQUEST IN REETEL (A). IN THE 

MEANTIME, WE HOPE WASHINGTON WORKING GROUP IS ALSO 
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WASHINGTON AGENCIES' ROLE IN PHASE-OUT AND POST-USAID PERIOD. WE 
WOULD APPRECIATE INFORMATION ON YOUR CURRENT ACTIVITIES, 
PARTICULARLY TOPICS BEING REVIEWED AND ISSUES 
BEING DEVELOPED WHICH MAY REQUIRE - OR WOULD BENEEIT 
FROM - STUDY OR COMMENT BY CT. 

2. IN MEETING OCTOBER 16 WITH SUB IN, WE LEARNED THAT 
GOB INFORMAL REVIEW OF POSSIBLE AMENDMENTS TO EXISTING 
AGREEMENT ON USAGE OF TWO-STEP FUNDS IS NEARING COMPLETION. 
THESE MODIFICATIONS WILL REPRESENT A KEY 
ELEMENT IN THE POST-USAID STRATEGY FOR CONTINUED 
BRAZILIAN USE OF US TECHNICAL ASSISTANCE AND TRAINING 
ACTIVITIES. WHEN INFORMAL GOB GO-AHEAD ON GENERAL IDEA 
IS RECEIVED, WE WILL CABLE DETAILS FOR WASHINGTON REVIEW/ 
APPROVAL REQUIRED PRIOR TO FORMAL NEGOTIATION. 

CRIMMINS 
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